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Unspeakable Lack of Vision 
Robert Lawrence Gazdick, Jr., the owner of an audio-visual equipment rental 
business in Virginia pleaded guilty to tax fraud for failing to pay payroll taxes for his 
employees from 2013 to 2018. Gazdick deducted the taxes from his employees’ 
paychecks but failed to pay the funds to the IRS. In total he pocketed 5.35 million 
dollars in payroll taxes. 

As part of the plea agreement Gazdick will pay over $200,000 in restitutions for 
premiums he failed to pay for health insurance provided to his employees. In 
addition, he pleaded guilty to willful failure to collect, account for and pay over 
taxes. He faces up to ten years in prison. 

CPA Gambled Using Rich and Famous 
Client’s Money   

A gambling addiction led Los Angeles CPA Jonathan Schwartz, the 
business manager for Alanis Morissette and other well-known performers 
and athletes, to steal more than seven million dollars from his clients’ 
accounts. 

Schwartz had access to his clients’ bank accounts to pay their bills and get 
cash for them, but instead, frequently got cash for himself. He concealed 
the embezzlement by not sending bank statements to his clients. Instead, he 
sent his clients a prepared statement from GSO Business Management, the 
firm Schwartz worked for, which contained a false ledger of expenses 
submitted to the bookkeepers by Schwartz. 

Schwartz admitted that between 2010 and 2014 he stole almost five million 
dollars from Morissette by falsifying records and claiming the expenses 
were for “sundry/personal” items. He stole more than a million dollars 
from another client and embezzled $737,500 from yet another client. 

Schwartz admitted that he failed to file a tax return in 2012 and failed to 
report nearly one million dollars in income that year. He owes the IRS 
almost 1.7 million dollars in federal income taxes. Schwartz was sentenced 
to six years in prison followed by three years of supervised release. He was 
ordered to pay $8,657,268 in restitution. 
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Multiple Businesses, Multiple States 

Multiple Prison Sentences 
Vincent Celentano, the owner of several businesses in Florida and Michigan, has 

been indicted for tax evasion, employment tax fraud and other tax crimes. 

Celentano is accused of using more than $360,000 from his businesses’ bank 
accounts to pay for personal expenses, including credit card payments and fuel 

and sundry items for his yacht. That same year Celentano sold ownership in 

entities under his control for approximately 2.7 million dollars and asked for 

payment in a way that kept his accountants from accurately reporting the sale to 

the IRS. In addition, Celentano failed to file his individual tax returns from 2013 

to 2016. 

From 2013 to 2018 Celentano and others conspired to withhold payroll taxes 

from his employees and not pay the taxes to the IRS. The money was used to pay 

for business and personal expenses. When the IRS tried to collect, Celentano and 

his co-conspirators attempted to thwart their efforts and made false statements to 

the IRS about who was responsible for paying the taxes. Per the indictment 

Celentano failed to pay $217,000 in payroll taxes. 

If convicted, Celentano faces a statutory maximum sentence of five years for 

each tax evasion and conspiracy charge, three years in prison for each count of 

failure to pay employment taxes, and a statutory maximum sentence of one year 

on each count of willful failure to file his personal tax returns. 

Taco 

Restaurant 

Owner 

Really 

Cooks the 

Books 
 
Owner Rogelio 
Villasenor of the 
Tacos Michacan 
restaurant in Boise,
Idaho, pleaded guilty 
to conspiracy to 
attempt to evade 
tax. He failed to 
report $1,176,506 of 
income and was 
sentenced to 41 
months in prison, 3 
years supervised 
release, a $20,000 
fine and ordered to 
pay a tax 
assessment of 
$329,421 to the IRS. 
But most of his 
unreported income 
was derived from 
illegally growing 
marijuana on public 
lands, as well as 
methamphetamine, 
marijuana and coc 
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At Loggerheads 

with the IRS 

For more than 20 years, 

Denver resident, Lawrence 

Martin Birk, failed to pay 

federal income taxes. It 

wasn’t until the IRS began 
collection efforts that the 

owner of Terryall River 

Log Homes, which built 

and sold log homes, hired a 

tax firm to prepare eight 

years of returns. However, 

Birk left out a lot of 

information on the returns, 

including over $400,000 in 

retirement distributions 

that he funneled through a 

shell company. 

After filing the returns 

Birk refused to pay the 

money due and instead 

sent the IRS threatening 

letters citing the “We the 
People” foundation and the 

“Tax Honesty” movement. 

In his ongoing efforts to 

keep funds from the IRS, 

Birk purchased cashier’s 
checks as soon as he 

deposited money into his 

account in order to reduce 

the balance the IRS could 

have access to. 

By the time Birk went to 

trial his tax liability was 

more than 3.5 million 

dollars. He was sentenced 

to five years in prison and 

ordered to pay restitution 

in the amount of 

$1,858,826 

For the 2020 tax year, the IRS tweaked the individual income tax brackets, adjusting them for 
inflation.

See below for your new bracket.
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Fraudulent 
Scheme to Avoid 

Foreclosure 
Nets Long Jail 

Time
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A Very Bad Day 
in Court 

New Jersey tax preparer Brian 
Day pleaded guilty to filing 
false tax returns and bank fraud 
in a scheme to misappropriate 
clients’ money and defraud the 
IRS. 

Day told his clients that they 
owed more money to the IRS 
than they actually did. He 
instructed them to write checks 
made out to the IRS and then 
altered the payee information 
on the checks to make them 
payable to one of his tax prep 
companies. He made these 
false claims to at least five 
individuals, resulting in a loss 
of $124,289. 

When two clients questioned 
him about the checks he 
presented them with fake 
documents he claimed were 
from the IRS. 

In addition, Day is accused of 
submitting at least 21 false tax 
returns to the IRS from tax 
years 2009 to 2015, resulting in 
a loss of approximately 
$491,000 to the IRS. 

From 2013 to 2015 he also 
inflated clients’ tax forms by 
more than $383,000 to get 
them bigger tax returns. 

Day was sentenced to 32 
months in prison and ordered 
to pay nearly $500,000 in 
restitution. 

Making a Profit from a Non-Profit 
Movita Johnson-Harrell, a member of the Pennsylvania House of 
Representatives, has resigned from office after being accused of using 
funds for personal items from a non-profit she created to help people 
struggling with addiction, poverty and mental illness. She founded the 
non-profit, Motivations, Education & Consultation Associates (MECA), 
after losing four family members, her father, brother, cousin and son, to 
gun violence.  

Johnson-Harrell is alleged to have spent more than $500,000 from the 
charity’s bank accounts to pay for vacations, private school tuition for her 
grandchildren, designer clothes, matching furs for her and her husband, 
and a Porsche. She also funneled money from the account into her state 
representative campaign. The disgraced politician took money from her 
clients’ government benefits, which the non-profit controlled to provide 
housing, and then covered it up by lying on her personal financial records, 
those of the non-profit and her campaign. 

Attorney General Josh Shapiro claims that Johnson-Harrell committed tax 
fraud when she failed to report her MECA spending as income. In 
addition to making direct transfers to her bank account, Johnson-Harrell 
wrote numerous checks made out to ‘cash’ whenever she needed extra 
money. Johnson-Harrell is awaiting trial. 

You are an inspiration to others, your dedication to your work is exemplary, and 
you always bring out the best in each one of us!! Wishing you a happy 5th 

Anniversary at Cheshier Tax Resolution!! 

 CONGRATULATIONS, SHILOH!!! 
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We are very successful at negotiating with the IRS as shown in our 100% acceptance rate with resolving cases. 
Learn more on our website: www.cheshiertaxresolution.com 

Your IRS Questions Answered Here… 

Enter Our Trivia Contest for a Chance to Win a 
$250 Transferrable Gift Certificate! 

Take the Trivia Challenge to win! 
Each month, I’ll give you a new trivia question. The first THREE people who call my office 
with the correct answer win a FREE $250 reduction on any IRS tax resolution service we 
provide or $50 off your next tax preparation. Your prize is also transferrable, so use it for 
yourself, or give it to a family member or friend. Take your best guess! Call us with your 
answer – 469-647-9950. Or e-mail: Tracy@cheshiertaxresolution.com 

This month’s question is…. 
What is the most popular dog breed in the United States? 

a) Poodle c) Beagle

b) Labrador d) German Shepherd
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Question: I own a small business and in order to keep afloat, I did not pay the IR

Answer: Owing 941 payroll taxes is very different than owing personal 1040 
income taxes. Not only can the IRS shut down your business, they can come after 
you personally, levy your bank accounts, take your receivables and seize your 
property including your house.  Scarier still is that it could turn into a criminal 
matter.  Why? Because the money has already been deducted from your 
employee’s payroll checks; so it’s not your money to begin with! The IRS looks 
at this as if you stole their money.  

You need to get help fast from an experienced professional who deals with 
the IRS every day.  We can assess your situation and figure out the best way to 
help you, and will take over all dealings with the IRS so you don’t have to.  
Don’t let them take over your life and manage your cash flow; call us today! 

Our clients generally NEVER meet or speak with the IRS. We handle everything 
for you so you don’t have to take time away from your job or business. We know 
the law. We can help! 

We at Cheshier Tax Resolution are experts in tax resolution and help 
taxpayers like you with their IRS Problems every day. 
Call us at 469-647-9950 

Did You Know? 
In Alaska, some whaling 
ca ptains can deduct up to 

$10,000 for whaling related 
expenses. In Hawaii, 

property owners may be 
able to deduct up to $3000 

in expenses related to 
maintaining a tree that has 
hist oric or cultural value. 

Thank you for the Kind 
Words… 

Roz Strategies © 2018

“I was clueless and knew it when 
I contacted Dionne about filing 
some long delinquent tax returns. 
Though I’m sure she quickly 
gauged my ignorance on the 
matter, she never gave a whiff of 
condescension, and she gently 
and efficiently plucked the 
information she needed from me 
to get the job done expeditiously. 
She also had an established 
working relationship with the 
Nick Nemeth law firm I am 
working with. I would trust 
Dionne with any other tax issues 
that might arise in the future!” ~ 
David C.

DID YOU KNOW WE 
OFFER BOOKKEEPING 
SERVICES?

C&A Associates provides a full 
range of services from 
establishing your initial 
accounting books to managing all 
your financial transactions. We 
specialize in accounting, tax 
planning and preparation, 
bookkeeping, payroll services, 
financial  analysis and business 
consulting. Visit our website: 
www.cheshieraccounting.com for 
additional information. Call us at 
972-514-1424 to speak with an 
expert! Take the first step to 
devoting more time to your 
business!
CALL TODAY 
972-514-1424
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